
 
MINUTES 

 

Monroe County Employees Retirement System Board of Trustees 

Monday, February 26, 2018 

 

1.  Call to Order 

 

A regular meeting of the Monroe County Employees Retirement System Board of Trustees was called to order at 

5:02 PM on February 26, 2018 at the Mary K. Daume Library Service Center at 840 South Roessler Street, Monroe, 

Michigan 48161.  

 

2.  Roll Call  

 

Roll call as follows:  

 

PRESENT:          

Nancy Bellaire   Henry Lievens, arrived at 5:04 pm, left at 7:33 p.m.    

Michael Grodi   James Morgan  

George Jondro   Annamarie Osment 

Jeff Koras   Jason Turner  

     

ALSO PRESENT: 

  Joey Becker, Retirement Specialist    

 Michael Bosanac, Retirement Secretary, arrived at 5:07 p.m., left at 6:57 p.m.  

 Brian Green, Investment Consultant 

Thomas Michaud, Legal Counsel  

Spencer Tawa, CPA 

 

ABSENT: 

 Bob Neely, excused 

  

A quorum being present, the Board proceeded to transact business.  

 

3.  Pledge of Allegiance  

 

Chairman Grodi led the Pledge of Allegiance.  

 

4.  Approval of Agenda  

 

Motion by Trustee Turner to approve the agenda as submitted. Supported by Vice Chairman Jondro. All in favor. 

Motion carried. 

 

5.  Approval of Minutes  

 

Motion by Trustee Osment to approve the minutes of the January 22, 2018 regular meeting, and waive the reading of 

the minutes.  Supported by Trustee Koras. All in favor.  Motion carried.  
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6. Citizens Time 

 

Amanda Opperman addressed the Board in regards to her withdrawal request for Todd Opperman’s annuity balance. 

 

Mr. Michaud recommended Ms. Opperman and the representative for the estate provide direction regarding how the 

annuity balance should be distributed. 

 

7.  Consent Agenda  

 

Motion by Trustee Osment to approve the consent agenda as listed below.  Supported by Trustee Bellaire.   

 

1. Retirements   

a. Diane Donnelly-Carr, Library    February 24 

b. Sharon Dwornik, General County   February 6 

c. Heidi McCraw, General County   February 8 

 

2. Financial Reports 

a. Boyd Watterson GSA Fund for the period ended December 31, 2017. 

b. Brandywine Global Investment Management Global Fixed Income January 2018. 

c. Comerica Bank account statements for December 2017. 

d. Comerica Bank account statements for January 2018. 

e. Comerica Bank consolidated account statements for December 2017. 

f. Comerica Bank consolidated account statements for January 2018. 

g. Comerica Bank annual account statements for January 1, 2017 through December 31, 2017. 

h. Corbin Pinehurst Institutional account statement for the period ended December 31, 2017. 

i. Intercontinental account statement for period ended December 31, 2017. 

j. Morgan Stanley client statement for January 2018. 

 

3. Communication 

a. Robbins Geller Rudman & Dowd settlement report for January 26, 2018. 

b. Robbins Geller Rudman & Dowd portfolio monitoring report for January 26, 2018. 

c. Robbins Gellar Rudman & Dowd litigation report for fourth quarter 2017. 

 

All in favor.  Motion carried.  

 

8.  Approval of Bills  
 

Motion by Vice Chairman Jondro to approve payment for the following invoices, subject to house audit. Supported 

by Trustee Koras.   

 

1. Invoice dated January 19, 2018 in the amount of $14,318.77 from Cambriar Investors for investment 

services rendered for period of October 2017 through December 2017. 

 

2. Invoice in the amount of $167.55 from Comerica Commercial Card Service for monthly QuickBooks 

online fee, nameplate, and MAPERS one day registrations. 

 

3. Invoice #1511147 dated January 31, 2018 in the amount of $2,500.00 from Plante Moran for account 

balance testing and preparation of report for April Kipf. 

 

4. Invoice #17051 dated January 23, 2018 in the amount of $1,500.00 from Psybys, P.C. for an 

independent medical evaluation performed on Steve Moreau. 
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5. Invoice dated January 8, 2018 in the amount of $13,518.11 from Renaissance Investment Management 

for investment services rendered for period of October 2017 through December 2017. 

 

6. Invoice dated January 9, 2018 in the amount of $49,273 from Seizert Capital Partners for investment 

services rendered for period of October 2017 through December 2017. 

 

7. Invoice dated January 22, 2018 in the amount of $560.00 from VanOverbeke, Michaud & Timmony 

for legal services rendered for the period of December 1, 2017 – December 31, 2017. 

 

Roll call for approval of the bills as follows:  

 

AYES:  Nancy Bellaire  Jeff Koras  Annamarie Osment    

Michael Grodi  Henry Lievens  Jason Turner  

George Jondro  James Morgan 

   

NAYS:  None 

 

ABSENT:      Bob Neely, excused  

 

All in favor.  Motion carried.  

 

8A. Refunds 

 

Motion by Trustee Osment to approve the following retirement payments. Supported by Trustee Morgan.   All in 

favor. Motion carried. 

 

1. Kimberly Beaudry, General County    $     160.35 

2. Kelli Desilvis, Sheriff’s Office     $ 14,614.96 

National Financial Services FBO: Kelli Desilvis   $ 16,871.31 

3. Christopher Holmes, General County    $   3,350.45 

 

8B.    Retirement Payments 

 

1. Joyce Davis, Library      $     396.08 

January $184.94, February $396.08 

2. Kelli Desilvis, Sheriff’s Office     $  1,976.86 

January $637.70, February $1,976.86 

3. Heidi McCraw, General County    $  1,113.05 

February $1,113.05, March $1,590.07      

 

9.  Communications 

 

Motion by Trustee Morgan to receive and file the following communications.  Supported by Trustee Osment.  All in 

favor.  Motion carried. 
 

Application for Deferred Retirement 

1. Phillip Masserant, Road Commission 

 

Application for Disability Retirement 

2. Darlene Redmond, Sheriff’s Office 

 

3. Communication from Boyd Watterson regarding 4th quarter distribution related to interest in the                                                                                     

Fund. 
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4. Communication dated January 30, 2018 from Conduent regarding personnel changes. 

5. Communication dated February 2, 2018 from Morgan Stanley regarding DVP client agreement. 

6. Communication dated February 21, 2018 from NCPERS regarding changes to the structure of the 

annual NCPERS membership dues. 

7. Communication dated February 1, 2018 from Seizert Capital Partners regarding personnel 

changes. 

 

10.  Resolutions 

 

Motion by Vice Chairman Jondro to accept and place on file the following retirement resolutions. Supported by 

Trustee Bellaire.   All in favor.  Motion carried.  

 

Deferred Service Retirement 
1. Joyce Davis, Library 

2. Heidi McCraw, General County 

 

Disability Retirement 
3. Kelli Desilvis, Sheriff’s Office 

 

Application for Disability Retirement 

4. Darlene Redmond, Sheriff’s Office 

 

11. Consultant’s Report 
 

1. 2017 4th Quarter Performance Report 

 

Mr. Green reviewed the fourth quarter performance report. He discussed the total fund performance. The fund is 

valued at $201,178,220. The current asset allocation includes 65.3% in equity, 19.6% in fixed income, 5.9% in 

alternative investments, 9.1% in real estate and 0.1% in cash. The total fund was up 13.9% year to date.  Mr. Green 

also discussed how the plan’s asset allocation compared to our peers. 

 

Trustee Turner questioned if we should be reallocating with the rising rate environment. 

 

Mr. Green recommended redeeming from domestic equities and adding exposure to emerging markets. 

 

Trustee Turner questioned the Seizert Small-Mid Cap performance. 

 

Mr. Green stated that Seizert Small-Mid Cap and Seizert Large Cap have two different teams.  They have a good 

long term track record.  Mr. Green stated that they recently hired Seizert for a couple of firms, but he is not 

comfortable with 10.2% of the overall fund being in Seizert Small-Mid Cap.  Mr. Green would prefer to see 6-7% in 

the fund.  Mr. Green noted their performance in January was much better. 

 

2. Valuation Report for the period ended January 31, 2018 

 

Mr. Green reviewed the valuation report for the month ending January 31, 2018. The fund is valued at $219,680,760 

up $7,977,697 from the previous month. The current asset allocation includes 63% in equities, 18% in fixed income, 

2% in cash, 8% in alternative investments, and 9% in real estate. The Total Fund was up 1.83% for the month and 

up 3.81% year to date. 

 

Mr. Green recommended transferring $3,000,000 from the Cash account to the Lazard Emerging Markets account. 

 

Mr. Green also recommended a liquidation/transfer schedule from Seizert Small/Mid Cap of $1,700,000 in March, 

$1,100,000 in April, May, and June to the Cash account. 
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Motion by Vice Chairman Jondro to approve the recommendation to transfer $3,000,000 from the Cash account to 

Lazard Emerging Markets, and the liquidation/transfer schedule from Seizert Small/Mid Cap to the Cash account.  

Supported by Trustee Osment.  All in favor. Motion carried. 

 

3. Ongoing Manager Due Diligence Example 

 

Mr. Green provided an example of the due diligence that is performed on managers. 

 

4. Real Estate Investment Manager Interview 

a. Centerbridge – Matt Dabrowksi, Keith Merrill, and Max DelVento 

 

Centerbridge was founded in 2005, today they employ 268 people.  Centerbridge’s investment approach consists of 

corporate platforms, loans and securities, and direct assets.  They have an unwavering focus on downside protection, 

and less than 25% of their invested capital across all real estate investments have used leverage. 

 

Mr. Merrill stated their targeted return is a net 15%. 

 

Trustee Turner questioned the time frame and money commitment for the investment. 

 

Mr. Merrill stated the fund has a one billion hard cap.  They have closed $400 million so far.  The minimum 

investment commitment is $10 million, and there is a four year investment period.  The first close was in mid-

December and they will wrap up by June 30th. 

 

b. TerraCap – Steve Hagenbuckle and Patrick Melton 

 

TerraCap has been in operation since 2008.  TerraCap is a value added investor.  Their target markets are 

geographically diversified throughout Southeastern U.S. in cities with strong employment and population growth.  

Typically, TerraCap purchases properties at 30-40% below replacement cost. 

 

Mr. Hagenbuckle stated that they are eight months into a two year capital raise.  The time frame for the investment 

commitment is eight years.  The targeted return is a net 14%. 

 

Chairman Grodi questioned if TerraCap had a management team in house. 

 

Mr. Hagenbuckle stated a director of asset management is on staff.  TerraCap also utilizes a third party affiliate. 

 

Vice Chairman Jondro questioned the volatility and risk. 

 

Mr. Hagenbuckle stated that TerraCap only invests in sub-markets with a 90-95% occupancy, and they avoid 

excessive debt.  

 

c. Alidade – Geoff Langdon and Matt Richter 

 

Alidade was founded in 2010.  Currently, Alidade manages four value add funds.  They target secondary markets in 

the Midwest and Southeast.  The firm’s investor base is primarily institutional.  The targeted return is net 15%. 

 

Mr. Langdon reviewed the terms of the investment.  Minimum investment is five million.  The investment period is 

four years from the final closing, which will be June 30, 2018. 

 

Trustee Turner questioned why Alidade would no longer invest in Cleveland and Cincinnati. 

 

Mr. Langdon stated the valuations and growth there does not appear to be sustaining. 
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Chairman Grodi questioned the leverage rate. 

 

Mr. Langdon stated the maximum leverage rate is 60% loan to value. 

 

12.  Old Business 

 

1. April Kipf Audit 

 

Mr. Tawa from Plante Moran reviewed the procedures performed on April Kipf’s account, and the results of those 

procedures. 

 

Chairman Grodi questioned if there were any errors found when reviewing Ms. Kipf’s account.   

 

Mr. Tawa stated that no errors were found. 

 

Motion by Vice Chairman Jondro to accept and file the report.  Supported by Trustee Koras.  All in favor, motion 

carried. 

 

2. Investment Manager Presentations 

 

The Administrative Policy Committee have met once, will discuss at next month’s meeting. 

 

3. Service Provider Disclosures 
 

Mr. Green stated that he has contacted Cambriar and Clearbridge regarding the disclosures, and expects to have 

them by the next board meeting. 
 

13. New Business 

 

14. Attorney’s Report 

 

15.  Trustee Comments 

 

Trustee Osment stated that she will not be in attendance for the March meeting. 

 

Trustee Turner stated that it is good to be back. 

 

16. Administrative Calendar 

 

Chairman Grodi stated the next meeting is March 26, 2018 at 5:00 P.M. 

 

17. Adjourn   

 

Motion by Vice Chairman Jondro to adjourn. Supported by Trustee Turner. All in favor.  Motion carried.  

 

Meeting adjourned at 7:46 P.M.  

 

Respectfully Submitted,  

 

 

 

Michael Grodi, Chairman     George Jondro, Vice Chairman 

Monroe County Employees Retirement System  Monroe County Employees Retirement System 


