
 
MINUTES 

 

Monroe County Employees Retirement System Board of Trustees 

Monday, January 27, 2020 

 

1.  Call to Order 

 

A regular meeting of the Monroe County Employees Retirement System Board of Trustees was called to order at 

1:05 PM on January 27, 2020 at the Mary K. Daume Library Service Center at 840 South Roessler Street, Monroe, 

Michigan 48161.  

 

2.  Roll Call  

 

Roll call as follows:  
 

PRESENT:   

 Michael Grodi, arrived at 1:30 p.m.  Annamarie Osment Bob Neely    

George Jondro    James Morgan  Jeff Pauli 

 James Koras   

   

ABSENT: 

 Henry Lievens – excused 

 Jason Turner - Absent  

 

ALSO PRESENT:  

 Joey Becker, Retirement Specialist 
 Michael Bosanac, Retirement Secretary  

 Thomas Michaud, Legal Counsel 

 Brian Green, Investment Consultant 

 Danielle Winegardner, Nyhart 

       

A quorum being present, the Board proceeded to transact business.  

 

3.  Pledge of Allegiance  

 

Vice Chairman Jondro led the Pledge of Allegiance.  

 

4. Election of Chairman 

 

Joey Becker opened the meeting up to nominations for the Chairman. Trustee Neely nominated Trustee Grodi as 

Chairman of the Monroe County Employees Retirement System Board of Trustees.   

 

No other nominations were offered. 

 

Motion by Trustee Neely to close the nominations and cast a unanimous ballot for Trustee Grodi as Chairman. 

Supported by Trustee Pauli.  All in favor. Motion carried. 

 

5. Election of Vice Chairman 
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Chairman Grodi requested nominations for the Vice Chairman. Trustee Morgan nominated Trustee Jondro as Vice 

Chairman of the Monroe County Employees Retirement System Board of Trustees.   

 

No other nominations were offered. 

 

Motion by Trustee Pauli to close the nominations and cast a unanimous ballot for Trustee Jondro as Vice Chairman.  

Supported by Trustee Osment. All in favor. Motion carried. 

 

6.  Approval of Agenda  

 

Motion by Trustee Koras to approve the agenda as submitted.  Supported by Trustee Osment.  All in favor. Motion 

carried. 
 

7.  Approval of Minutes  

 

Motion by Trustee Osment to approve the minutes of the December 16, 2019 regular meeting and waive the reading 

of the minutes.  Supported by Trustee Neely.  All in favor.  Motion carried.  

 

8. Citizens Time 

 

No citizen were in attendance.  

 

9.  Consent Agenda  

 

Motion by Trustee Morgan to approve the consent agenda as listed below.  Supported by Trustee Koras. 

 

1. Deceased Retirees – 2019 

 

William Bunkelman, General County   January 1 

William Connally, Sheriff’s Office    February 22  

James Duffy, General County    July 4 

Mary Funk, Library     May 12 

Diane Giarmo-Lajiness, Mental Health   February 24 
Daisy Hale, General County    November 2 

Emma Jones, General County    November 22 

Hope Jones, General County    December 2 

Beverly Kiley, General County    January 14 

Beverly King, Library     July 12 

Samuel Lafountain, Road Commission   November 5 

Carol Miletti, General County    August 12 

Vincent Palazzolo, Road Commission   December 4 

Glenda Sturgill, Mental Health    August 11 

Daniel Vandevelde, Road Commission   May 12 

John VanSlambrouck, General County   March 7 

              Marcia White, Sheriff’s Office    November 28 
 

2. Retirements   

a. Donna Cherba, General County   January 1 

 

3. Financial Reports 

a. Comerica Bank consolidated statement for November 2019. 

b. Comerica Bank line item account statement for November 2019. 
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c. Comerica Bank account statements for December 2019. 

d. Comerica Bank cash account statement for December 2019. 

 

4. Communication 

a. Robbins Geller Rudman & Dowd settlement report for December 27, 2019. 

b. Robbins Geller Rudman & Dowd portfolio monitoring report for December 27, 2019. 

c. Robbins Gellar Rudman & Dowd international portfolio monitoring report for December 27, 

2019. 

d. Robbins Geller Rudman & Dowd Q4 2019 repost report. 

 

All in favor.  Motion carried.  

 

10.  Approval of Bills  
 

Motion by Trustee Pauli to approve payment for the following invoices, subject to house audit. Supported by 

Trustee Osment.   
 

1. Invoice #34012 in the amount of $26,250.00 from AndCo for consulting services and performance 

evaluation for October through December 2019. 

 

2. Invoice in the amount of $153.94 from Comerica Commercial Card Service for monthly QuickBooks 

online fee and office supplies. 

 

3. Invoice #0156766 in the amount of $17,500.00 from Nyhart for experience study. 

 

4. Invoice #0156765 in the amount of $1,000.00 from final calculation certifications. 

 
Roll call for approval of the bills as follows:  

 

AYES:  George Jondro  Annamarie Osment Bob Neely 

Jeff Koras  James Morgan  Jeff Pauli  

  

NAYS:  None 

 

ABSENT:   Michael Grodi, arrived at 1:30 p.m. 

Henry Lievens, excused 

Jason Turner, absent 

   
All in favor.  Motion carried.  

 

10A. Refunds 

 

Motion by Trustee Morgan to approve the following refunds and retirement payments. Supported by Trustee 

Osment.  

1. Rebecca McCollum, Sheriff’s Office  

2. Michael Miller, Road Commission 

3. William Owens, Sheriff’s Office 

4. Janis Smith, Central Dispatch 

5. Stephen Yeary, Sheriff’s Office 

 
All in favor. Motion carried. 
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10B. Retirement Payments 

 

Motion by Trustee Morgan to approve the following refunds and retirement payments. Supported by Trustee Neely.  

  

1. Vickie Bagherzadeh, Mental Health     

2. Michael Miller, Road Commission 

3. William Owens, Sheriff’s Office 

4. Janis Smith, Central Dispatch 

5. Alesia Testorelli, Library 

6. Stephen Yeary, Sheriff’s Office 

 

All in favor. Motion carried. 

 

11.  Communications 

 

Motion by Trustee Osment to receive and file the following communications.  Supported by Trustee Pauli.   

 

Application for Service Retirement 

1. Dolores Mandujano, General County 

2. Shawn Satterfield, Road Commission 

 

Application for Deferred Retirement 

3. Pamela Giarmo, General County 

 

Application for Disability Retirement 

4. Timothy Goins, Road Commission 

 

5. Communication dated December 18, 2019 from Alidade Capital regarding distribution. 

6. Communication dated January 8, 2020 from Alidade Capital regarding capital call. 

7. Communication dated January 22, 2020 from TerraCap Partners regarding distribution. 

 

All in favor.  Motion carried.  

 

12.  Resolutions 

 
Motion by Trustee Osment to accept and place on file the following retirement resolutions. Supported by Trustee 

Pauli.  

Application for Service Retirement 

1.        Dolores Mandujano, General County 

2.        Shawn Satterfield, Road Commission 

 

Application for Deferred Retirement 

3.        Pamela Giarmo, General County 

 

       Application for Disability Retirement 

4.        Timothy Goins, Road Commission 
 

               Service Retirement 

5.        Michael Miller, Road Commission 

6.        William Owens, Sheriff’s Office 

7.        Alesia Testorelli, Library System 

8.        Stephen Yeary, Sheriff’s Office 
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Deferred Retirement 

9.        Vickie Bagherzadeh, Mental Health 

 

       Disability Retirement 

10.        Janis Smith, Central Dispatch 

 

All in favor.  Motion carried. 

 

13. Presentations 

 

1. Nyhart – Experience Study, Danielle Winegardner 

 
Mrs. Winegardner presented the results of the Five Year Experience Study. Mrs. Winegardner discussed in detail the 

experience study process, plan assumptions, and the funding policy.  Mrs. Winegardner reviewed recommended 

changes and impact to valuation results. 

 

Trustee Neely questioned the 250 basis point difference from the lowest expected compound return over the next 10 

years to the highest expected compound return.  He also questioned if the identity of the forecasters is available. 

 

Mrs. Winegardner explained state auditors produce the results shown on the chart in question and detailed 

information of the forecasts, as well as the investment forecasters, is not provided. 

 

Mr. Bosanac stated lowering the interest rate assumption to 6.75% would have a significant increase in 
contributions, with a large drop if assets continually earn 6.75%.  Mr. Bosonac also stated this increase in required 

contributions would be a difficult challenge. 

 

Chairman Grodi stated he would like to have the investment policy committee review the interest rate assumption 

further. 

 

Motion by Vice Chairman Jondro to adopt the Actuary’s recommendations contained within the Experience Study 

(with the exception of the recommendation for the interest rate assumption) to be used for actuarial valuations 

beginning December 31, 2020 as follows: 

 Lower base rates by adjusting the economic assumption and adjust merit and longevity rates for Road 

Commission and Mental Health 

 Update retirement rates for Road Commission, Sheriff’s Office, and Central Dispatch 

 Increase withdrawal rate of 2% for General County, County Agency, Mental Health, and Library System at 

zero years of service to 15% 

 Adjust disability rates to 60% of existing rates 

 Update to SOA Public Plan Mortality Table with MP-2019 generational scale (General/Public Safety) 

 Load active retirement liability for divisions with employee contributions by 2% to account for annuity 

withdrawal elections 

 Lower amortization period for future amortization layers to 20 years instead of 25. 

  

Supported by Trustee Neely.  All in favor.  Motion carried. 

 

14.  Consultant’s Report  

 

1. 2019 4th Quarter Performance Report 

 

Market Summary: 

December’s continued gains rounded out a strong year for all markets. Broad US Equity markets gained over 9.0% 

for the quarter, with Developed Markets (MSCI EAFE) rising 8.17% and Emerging Markets gaining +11.84%. 

Fixed income markets were mixed in December but had a strong year, with broad US Fixed Income rising +8.7%. 
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Real Estate and Hedge Funds turned in positive gains as well. Overall portfolio slightly lagged the policy index for 

the quarter (+5.87% vs. +6.04%). Performance was led by strong outperformance from Seizert Large Value. All 

aspects of the portfolio were positive for the quarter and calendar year. 

 

Portfolio Comments 

1. Total fund results for the quarter of +5.87% underperformed the policy index return of +6.04%. Returns for the 

quarter ranked in the 40th percentile. 

2. For the calendar year, the total fund gained +17.97%, lagging the policy index gain of +19.31%. The primary 

driver of the lag in performance vs. policy index was legacy underperformance from Renaissance and Cambiar. The 

lag in performance vs. peers is caused by a lower allocation to Domestic Equity and higher allocation to Real Estate 

and International equity. 

3. Domestic Equity was the primary driver of positive returns. Seizert Large Value was the long outperformance for 
the quarter and calendar year. Clearbridge Large Growth, Seizert Small, Seizert Mid and Clarkston Small / Mid all 

lagged for the quarter and year. 

4. Within International Equity, the allocation to Vanguard nearly matched their benchmark, while ABS Emerging 

Markets underperformed due to an underweight to South Korea. 

5. Fixed income was strong across the board, with Boyd Watterson and Brandywine outperforming their benchmark 

and peers for the quarter and calendar year. 

6. Within Real Estate, the core allocation to Intercontinental and Titanium both had strong quarters and calendar 

years, outperforming their benchmarks and peers. TerraCap is off to a solid start, returning over 9% since inception. 

Alidade is beginning to exit the j curve, as the early impact of fees and start up costs are being recovered by price 

appreciation. 

7. Corbin lagged their hedge fund benchmark by a small margin but ranked well vs. their peer group. 
8. Raven began investing capital in September 2019. During Q4 we saw our first income distribution, putting raven 

off to a positive start. 

9. As of 12/31/2019, the portfolio was in compliance with the Investment Policy Statement and Public Act 314, as 

amended. 

10. This quarter’s reporting package contains an updated watch list review. No managers have triggered watch list 

status. 

 

2. Annual Expense Estimate 

 

Mr. Green stated he would review the annual expense estimate at the April meeting. 

 

3. 2020 Liquidity Schedule 
 

Mr. Green reviewed the liquidity schedule and recommended a rebalance of $1m to World Asset Management and 

$2m to Vanguard Extended Market from cash. 

 

Motion by Trustee Osment to accept the recommendation to rebalance $1m to World Asset Management and $2m to 

Vanguard Extended Market from cash.  Supported by Trustee Koras.  All in favor.  Motion carried. 

  

15.  Old Business 

 

1. Disaster Recovery Plan 

 
Chairman Grodi stated all active files have been scanned and retiree files are in the process of being scanned. 

 

16. New Business 

 

1. Set interest rate for 2019 

 

The December 31, 2019 Ten Year U.S. Treasury Rate was 1.92%. 
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Motion by Vice Chairman Jondro to set the 2019 interest rate at 1.92%. Supported by Trustee Morgan. All in favor. 

Motion carried. 

 

2. Schedule Investment Manager Presentations 

 

Chairman Grodi stated he is looking at dates in October to schedule the meeting.  A firm date will be set at the April 

meeting. 

 

3. Committee Appointments 

 

Administrative Policy Committee Members:  

 Michael Grodi, Chairman 
 James Morgan 

 Jeff Pauli 

 Jason Turner 

 

Investment Policy Committee Members: 

 George Jondro, Vice Chairman 

  Jeff Koras 

 Bob Neely 

 Annamarie Osment 

   

Motion by Trustee Osment to accept the committee appointments. Supported by Trustee Koras. All in favor. Motion 
carried. 

 

4. MAPERS One-Day Seminar, MAPERS Spring/Fall Conference, NCPERS Annual Conference 

 

Motion by Vice Chairman Jondro to approve funding for training as allowable under P.A. 314. Supported by Trustee 

Morgan. All in favor. Motion carried. 

 

17. Attorney’s Report 

 

No items to address at this time. 

 

18. Trustee Comments 

 

Trustee Neely requested that Mr. Green send out monthly investment updates. 

 

Vice Chairman Jondro congratulated Chairman Grodi on his reappointment.  He stated he is looking forward to 

working with everyone again this year. 

 

Chairman Grodi stated he appreciates everyone’s confidence in him.  He congratulated Vice Chairman Jondro and 

thanked everyone for their support. 

 

19.  Administrative Calendar  

 
Chairman Grodi stated the next meeting is April 27, 2020 at 1:00 P.M. 

 

20.  Adjourn  

 

Motion by Trustee Morgan to adjourn. Supported by Trustee Osment.  All in favor.  Motion carried.  
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Meeting adjourned at 2:50 P.M.  

Respectfully Submitted,  

 

 

 

 

Michael Grodi, Chairman  

Monroe County Employees Retirement System    


